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Retail space will remain in high demand in 2014, according to Colliers 2014 Commercial Real Estate

Review and Forecast.

"Retail space will be the most sought after asset class in 2014," said Colliers Saskatoon president

Tom Mc-Clocklin in presenting the report.

The increased activity will come from local, regional and international companies looking to expand to

Saskatoon.

"The total retail inventory has increased 25 per cent over the past five years," McClocklin said. "And

most of that retail development is attributed to development in Stonebridge, Blairmore, University

Heights and Preston Crossing."

Vacancy rates are unlikely to change from the 1.8 per cent even though there will be new

development such as North Ridge Development's 117,000-square-foot Lifestyle Centre on the corner

of Preston and Circle. And just west of that development will be a Mainstay Suites and Best Western

hotel project.

Eighth Street has highest lease rates of $40 a square foot while up-and-coming Riversdale has risen

40 per cent in rates from two years ago, and that will likely to continue to rise.

With a lack of prime retail spots in Saskatoon, retailers are looking more and more at Warman and

Martensville.

McClocklin said, with a strong economy and low interest rates, the overall commercial sector will

remain stable.

Industrial Developers of industrial buildings and land may take a pause to let demand catch up with

current supply.

There was 440,000 square feet of new space in 2013 and an additional 260,000 square feet is

scheduled for 2014.

At rental rates of around $11 per square foot, Saskatoon (followed closely by Regina) has the third

highest industrial rate in all of North America, beat only by Hawaii and Victoria, B.C. McClocklin said

high construction costs are the main factors for the high rentals, along with rising land prices.

Office market Saskatoon's vacancy rate is still among the lowest in North America.

The city's downtown class An office vacancy rate is 5.86 per cent with rentals going for $26 per

square feet for existing space and $32 for new construction.
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But with Affinity Credit Union moving out of the downtown and the police station moving, vacancy rates

will go up to about eight per cent by mid-June, McClocklin said.

Suburban office development is expected to rise in places like Stonebridge and other new

neighbourhoods.

Parking rates downtown are second lowest in Canada at a median rate $157 per month, more than 50

per cent lower than the national average.
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