
Chamber demands lower biz taxes
Residents would pick up slack
BY DAVID HUTTON, THE STARPHOENIX SEPTEMBER 29, 2011

The head of Saskatoon's chamber of commerce is calling on city council to shift some of the tax load 
from businesses to homeowners.

Kent Smith-Windsor, executive director of the Greater Saskatoon Chamber of Commerce, has told city 
council that he will begin lobbying for the tax rate for businesses to be lowered beginning in 2012.

"If our community can grow its (commercial) tax base per capita, the consequence is to make taxation 
more affordable for all property taxpayers," Smith-Windsor told council.

Before 2001, businesses paid taxes at a rate 2.39 times more than homeowners. The city phased in a 
change to a ratio of 1.75-to-one over a 10-year period, which amounted to a roughly $11.5-million shift 
from business owners to property taxpayers.

The ratio should be lowered to 1.43-to-one over a 16-year period beginning in 2012, Smith-Windsor 
said, a policy he will lobby for during next month's budget deliberations.

The chamber director argues because commercial properties pay a premium, the business growth that 
results from lower taxes makes up for the shift of the tax burden to homeowners, particularly when the 
tax reduction is phased in.

Keith Moen, executive director of the North Saskatoon Business Association, said he agrees.

Moen says the business tax rate should be lowered now that the 10-year phase in is over.

"It should continue to be moved down," Moen said. "As a result, the number of people living in 
Saskatoon would offset any decreases businesses would be shifting (to homeowners) and the 
perception it would be preferential. Business is truly the wealth creator ... and a lowering of the tax rate 
would benefit everyone."

Coun. Mairin Loewen said Wednesday shifting more of the burden to homeowners is a difficult sell 
when the city is reviewing its operations, but she's interested in hearing more.

"Everyone wants to create the most business-friendly climate," Loewen said. "It's important to keep in 
mind that if we shift some of this from businesses, it has to go to residents. Given the fact we've had 
increasing housing prices and other increased cost of living expenses, we need to be really careful 
about shifting any of the tax burden on to residents. This is a time when we're focusing on trying to 
reduce the fiscal impact of our operations on residents. It doesn't seem like a natural time for an 
increased burden of taxation on them."
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Smith-Windsor heaped praise on council at a time when a letter-writing campaign is targeting city hall 
over financial management.

The city has the second-lowest municipal property tax rate in Canada behind only Calgary, he said. 
Saskatoon leads the nation in business growth, which can be attributed to policies council has adopted 
during the last decade, including lowering the business tax rate. Saskatoon has led the nation in job 
creation since 2006 and median household income growth is among the top in the country, he said.

"This transformation appears to be overlooked by those seeking to criticize municipal government 
actions," Smith-Windsor said.

SUGGESTIONS

Kent Smith-Windsor offered council 13 ways to lower taxes. Here are a few of his suggestions:

. Increase non-residential assessment per capita

. Stimulate development within the municipal electrical grid zone

. Ask the library to think about its evolving role and achieve the same tax targets established by the city 
for other operations within this reinvented context

. Change to a defined contribution pension plan for new employees

. Establish a higher cost recovery target for public transit

. Revisit the role of the land bank and municipal facilities such as golf courses on a regular basis to 
ensure that these operations remain relevant in a rapidly growing city.
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