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Terry Scaddan isn't a realtor but he does understand the theory behind the real estate adage "location, 

location, location" -especially if that location is downtown.

Scaddan, executive director of The Partnership, the downtown business association, says the idea of 

at least 750,000 square feet of new office space being developed in the city's centre is promising.

"That  construction and activity is always good for an active downtown, like we have, potentially bringing 

several hundred or even thousand new employees into  downtown as office professionals and office 

workers," he said. "It bodes well for downtown. We can always use the additional people down here."

Scaddan  points to Discovery Plaza as an example of the demand for office space. Almost as soon as 

the locally developed building on Third Avenue was put on the market, BHP Billiton Ltd. leased the 

entire four-storey structure for its own use.

More recently, Capitol Centre on First Avenue was leased to a single  tenant. So too was the Arthur 

Cook Building in the warehouse  district.

"(That) sort of says there may be a bit of a pent -up demand that we don't know about," Scaddan said.

"It probably is time to have some fresh and new office space built."

With Colliers McClocklin Real Estate Corp. reporting a vacancy rate of 0.21 per cent (that's 1,048 

square feet) for Class A office space downtown, it's easy to see why developers are interested in taking 

on such a challenge.

Of the nearly 2.1 million square feet of office space downtown, which includes classes A, B and C, just 

under 500,000 square feet is categorized as top-tier product, Colliers' data shows.

So are developers' sights set too high when a minimum of 750,000 square feet of total new space is 

planned for downtown? Scaddan says no.

"I have huge faith in office development people that they know what they're doing. I don't  think that 

anybody is going to build buildings completely on spec," he said. "As  you've probably seen, right now 

the speculation is positive for growth in the office trade and somebody is going to step up to the plate 

and fill that void."

Robin Wiebe, senior economist with the Conference Board of Canada, said there's a strong economic 

foundation and a positive economic outlook on  which developers can build in Saskatoon.

The Conference Board forecasts the city's GDP to grow by 4.3 per cent this year and by nearly five per 

cent in 2012 and 2013.
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"Growth is good, and with that backdrop it's not surprising that people are going to be looking to 

develop out there," Wiebe said from his Ottawa office.

"People with incomes demand things like goods and services  and it's not surprising that commercial 

interests will notice that and generate developments to satisfy that."

With Saskatoon's net in-migration numbers estimated at a record 6,500 for 2009 and 2010, Wiebe said 

population growth can also be a driving force in the development of office space. After all, if people are 

coming to the city, they'll need a place to work.

"It's kind of a chicken and the egg (situation)," he said. "Are there jobs and so people come, or are 

people coming and so there's jobs?"

Whatever the reason, Scaddan says he's pleased with the forecast for new office space downtown.

New offices mean construction work and masses of new employees in the area. But Scaddan is 

optimistic new offices will bring something else to the heart of the city as well: homes.

"New office space probably lends well to downtown residential as people more and more want to be 

close to where they work."
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